Predicting the marginal cost of direct nursing care for newborns.
The author describes a study on the cost of nursing care for newborns using cost functions. A sample of 70 institutions in New Jersey were studied during a 2-year period. The models explained 95% of the variation of nursing costs in the study population. This information can be used by nurse executives to more appropriately make decisions about optimal unit size and the profitability of certain services.